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| the Comily of USSR
SaTtoaTas Te ot cooparating and Gelping each other
su”liciently, The indivicual isolation amoni the Soviet

bloc countries is still veryv strone, There is no fres
novement of people rnad inter-exchange of technicians and
selentistes,  In general, relations among the indivicdual
satellites are almost iz restricted es their relations
with the Western powers. Poland or Hungary. for instance,
and the USSR are almost ac stranre to the Czechoslovak
people as any western nation., And esven though there

ire some inter-satellite organizations, su:'t as the

Polish Friendship Society, or Cacch-Hungarizn Sceietly,

the zosuel cocperation and relations elueen these

peopies remain purely theoretical.

the paoplies behind the Tron
ArTain are todey more onited than ouey before for one
reason: the common dorination by Soviet Russia.

2. [Economic cooperaticn ameny satellites takes rlace actunlly
only on the highest level, ie in the vesgpective countries!
Comminist Parties mand in the Cominform Council for Mutual
Eeonomie Assistance (CEMA)» TIn broad economic and politi~-
cal circles there is practically nothing known of CEMA

and its operations. Even the Minist Poraien Trade
knows very little about them.
the most important role of the Cominferm Council for
Mutval Economic Assistance is in the field of coordination
and mutual planning for future industrial development. The
Counicil has a Committee on Foreign Trade, having inter-
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state conferences once or twice a year, usually in Bucha-
rest or in Moscow. | | no representatives
of the Ministry of Foreilgn Trade ever, participate in

these conferences. It was rumored that they were usually
attended by Lubomir Sochor and some other CP members from
the Central Secretariat of the Communist Party. It is
telleved, even among Comwuntsts, that the CEMA 18 actually
used more as an inatrament of propaganda than as a working
organization. The general opinion is that until the
present time inter-satellite cionomis pleaning. . has. 'not . ygt .
been sufficlently regulated and what has been done amounts
actually to a few general directives, originating not from
CEMA, but from the Communist Party Headquarters in Moscow.
It 1s true that a certain exchange of experlence and
information in economlc, technical and sclentific flelds
takes place 1n satellite countries. But the extent of
such inter-exchange can never be compared with the highly -
developed exchange of information exlsting in the free
world.

3. The Czechoslovak State Planning Bureau maintains a few of
its employees 1n various satellites, attached usuallv to
the Czechoslovak Embassy. |

| when-

ever practlcable these offlces carry out decisions of the
Council. The Bureau for Planning also maintains a large
office in Moscow, which is headed by Ing Husek (fnu),
former employee of the famous Bata shoe works in Z1in.
Simllar offices were recently opened in Poland, Hungary
and Rumania. These offices make use of diplomatic cover
and immunity but have no direct connection with the Minis~
try of Forelzn Affalrs.

4. | high-level directives with regard to
torelegn Trade are iseued in the following manner:

(a) general directives concerning foreign trade poliley
are issued to the Ministry of Foreilgn Trade exclu-
8ively by the Central Commlttee of the Czechoslovak

i Communlst Party.

() directives relating to USSR-Czechoslovak trade are
issued only by the Soviet Trade Mission in Prague.

(e) directives relating to mutual cooperation in forelgn
trade among the '"people's democracies" are issued
by the Subcommittee of the Advisory Board of Mutual
Eeonomie Help (Rada Vezajemne Hospodarske Pomoel) .
which has cont'erences once or twice annually.

5.
the Uentral Committee of the Communist Party lssues only
most general directlives, [ it is the responsibility
of the Minister and his subordinates to work out all detalls
in compllance with these directives.

6. ’ ‘cooperation among satellltes

in economlc matfers 1s to he extended and th
trade offlces enlarged; ‘
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‘11; is pcssible
that tThese offices are, or willl be, the actual ties of
CEMA conmecti ateliit

7. There i1s even now considerable intsr-satellite trade, and
al] preparationg for the aanual trade conferences and the
participation in such conferences are made by the respec-
tlve territorial department of the Ministry and Forelgn
Trade Company. | | discussions on these con-

) ferences are usually very long and tiresome. There 1s

; reagon to believe that inter-satellite trade 1s increasing.

K But at the same time, imports for domestic needs are very
low, and will be even lower in the future, for a great
majorlty of exports from the USSR have to be ; .cessed and
sent back to the USSR or satellite countries.

8. [ Jdoubt that CEMA controls satellite foreign exchange
resources and gold regerves; [ |each satellite is
responsible for 1ts own gold Teservea. ll

10.

11. -

12. Czechoslovakia 1s undoubtedly the most industrialized
country eamong the Slavic or Rastern European natlons
and the Czechoslovaks are now belng forced to assist in
the industrialization of the other satellites. This
asslstance 1s extremely costly for the Czechs, who are
being "repald" mostly in agricultural products or by
long-term loans. At present Prague shups are fillled
wlth Hungarian and Bulgarian paprika and tomatoes.

13.[::::;pot belleve Czechoslovakia &ccs as an intermediary
Tor the gnipment of western goods to the USSR or the
satelllites. If 1t does, the volume of the transhipped
tmports 1s relatively wnimpcertant. The Czechoslovaks
are, however, being used by the patellites to assist in
the export of thelr products . Hungary has been
attempting to sell "Hungarian Salami" through the Czech
export company, Kocspol, to some US firms by mispre:entinﬁ
this salaml as belng of Czech origin, but "Hungarian type".
Conslderable quantlity of this salami was sold to the US
at the tims when trade between the US and Hungary was
normal . The Czechg are alsc attempting to sell Pollsh
and Hungarilan poppy-geeds and some Hungarlian Kosher
liquor. These transactions are handled by Centro-
komige Ltd in Prague.
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18.
| Judging from the traffic
“oonts Bratizlas per’, the present traffic on the Danube
must be much lower than 1t was in prewar times.
19. There are some indications that trade wilth Alb 50X1-HUM
increas .
in 1950 there was established in 50X1-HUM ¢
The Czechoslovak Minilstry of Fore 3pecilal ]
department for Albania. and nany 50X1-HUM
ships from Gdynia or Szczecin were chartered to Albanta
P n 50X1-HUM
20.
21,
"Rumania 1s
QELIVETINng TC Czechof8lovakla very l1ittle patreiaum, ) 50X1-HUM
and these deliveries had been constantlv deerea- -
Blng since 1949, |
many complaints that Rumanila has 50X1-HUM

orTer as compensation for Czechoslovaik indug-—

trial deliveries. Recently, however, conniderable guarn-
tities of such Rwwanian canned goods as canned beef

and pork and marmalade have appeared in Czechoslovak
shops. These goods were extremely expensive, quilte out
of reach for most people.

22. Trade between Czechoslovakia and Yugosalavia 1s practically
dead today. Nothing 18 done on this trade in the depart-
ment of the Ministry respons it (Dept for Yugo-

Blavia, Ther Ty .
11lmited trade with L@ﬁﬂﬁiﬂ‘%dj -.50X1-HUM
Yugoslavia are conszuersa a countries. o
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